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Independent Auditor’s Report

To the Shareholders of
Brewers Retail Inc.

We have audited the accompanying financial statements of Brewers Retail Inc., which comprise the
balance sheet as at December 31, 2014, December 31, 2013 and January 1, 2013 and the statement of
operations and deficit and the cash flow for the years ended December 31, 2014 and December 31, 2013,
and the related notes, which comprise a summary of significant accounting policies and other explanatory
information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Brewers Retail Inc. as at December 31, 2014, December 31, 2013 and January 1, 2013 and its financial
performance and its cash flows for the years ended December 31, 2014 and December 31, 2013 in
accordance with International Financial Reporting Standards.

Chartered Professional Accountants, Licensed Public Accountants

amacdonald026
PWC Electronic Signature



Brewers Retail Inc.
Balance Sheet
As at

(in thousands of Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Approved by the Board of Directors

__________________________________ Director _________________________________ Director

December 31,
2014

$

December 31,
2013

$

January 1,
2013

$

Assets

Current assets
Cash and cash equivalents (note 8) 40,619 34,018 51,395
Trade receivable (notes 9 and 20) 47,341 46,075 53,378
Empties deposits 3,213 3,182 3,242
Inventories (note 10) 146,936 147,277 137,936
Other current assets 2,013 2,539 2,080

240,122 233,091 248,031

Property, plant and equipment (note 11) 129,034 123,416 128,250

Intangible assets (note 12) 12,066 8,399 3,661

Deferred income tax assets (note 15) 62,120 46,507 93,985

443,342 411,413 473,927

Liabilities

Current liabilities
Trade and other payables and provisions (notes

13 and 20) 315,963 300,599 293,647

Non-current liabilities
Pension benefit (note 14) 109,398 49,711 205,527
Post-retirement employee benefits (note 14) 55,367 45,810 82,468

480,728 396,120 581,642

Shareholders’ Deficiency

Share capital (note 17) 200,342 200,367 200,382

Deficit (237,728) (185,074) (308,097)

(37,386) 15,293 (107,715)

443,342 411,413 473,927



Brewers Retail Inc.
Statement of Operations and Comprehensive (Loss) Income
For the year ended December 31

(in thousands of Canadian dollars)

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Revenue
Service charges (note 20) 312,388 298,983
Other 83,088 80,201

395,476 379,184

Expenses
Operating (note 20) 60,920 51,644
Salary and wages 186,549 183,229
Benefits 52,476 31,811
Occupancy 59,711 54,922
Administration 10,976 9,586
Finance costs 6,820 6,337
Amortization (notes 11 and 12) 18,024 18,326

395,476 355,855

Operating income - 23,329

Gains on sale of real property (note 11) 20,784 7,119

Income before income taxes 20,784 30,448

Income tax expense (note 16) 2,885 7,152

Net income 17,899 23,296

Other comprehensive (loss) income

Actuarial (losses) gains net of tax of $17,930 (2013 – ($40,578)):
Pension (note 14 and 15) (44,437) 107,700
Post-retirement benefits (note 14 and 15) (4,097) 2,582
Long-term disability (note 14 and 15) (1,260) 2,265

Other comprehensive (loss) income (49,794) 112,547

Total comprehensive (loss) income (31,895) 135,843



Brewers Retail Inc.
Statement of Changes in Shareholders’ Equity
For the years ended December 31, 2014 and December 31, 2013

(in thousands of Canadian dollars)

The accompanying notes are an integral part of these financial statements.

Share capital
$

Retained
deficit

$
Total

$

Balance - January 1, 2014 200,367 (185,074) 15,293

Net income 17,899 17,899
Redemptions of Class C & D Shares (note 17) (25) (20,759) (20,784)
Other Comprehensive loss - Actuarial losses (49,794) (49,794)

Balance - December 31, 2014 200,342 (237,728) (37,386)

Balance (restated for IFRS) - January 1, 2013 200,382 (308,097) (107,715)

Net income 23,296 23,296
Redemptions of Class C & D Shares (note 17) (15) (12,820) (12,835)
Other comprehensive income - Actuarial losses 112,547 112,547

Balance - December 31, 2013 200,367 (185,074) 15,293



Brewers Retail Inc.
Statement of Cash Flows
For the years ended December 31

(in thousands of dollars)

2014
$

2013
$

Cash provided by (used in)

Operating activities
Net income (loss) for the year 17,899 23,296
Add (deduct): Non-cash items

Depreciation and amortization 18,024 18,326
Deferred income taxes 2,317 6,900
Gain on disposal of property and equipment (19,104) (5,811)
Other employee benefits expenses 6,270 (25,266)
Defined benefit plan expenses 13,133 26,437

Other employee benefits contributions (4,000) (4,797)
Defined benefit plan contributions (note 14) (13,883) (35,725)
Change in non-cash operating working capital items (note 18) 14,934 4,517

35,590 7,877

Investing activities
Purchase of property, plant and equipment and intangible assets (32,257) (20,708)
Proceeds from sale of property, plant and equipment (note 11) 24,052 8,289

(8,205) (12,419)

Financing activities
Redemption of shares (20,784) (12,835)

Increase (decrease) in cash and cash equivalents during the
year 6,601 (17,377)

Cash and cash equivalents - Beginning of year 34,018 51,395

Cash and cash equivalents - End of year 40,619 34,018



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(1)

1 Description of business

Brewers Retail Inc. (“The Company”) is owned by three brewers: Molson Canada 2005, Labatt Brewing

Company Limited, and Sleeman Breweries Ltd. (collectively the Brewers or shareholders) and, pursuant to an

operating agreement, acts as a sales centre for the products of any brewer wishing to sell in the Province of

Ontario. The Company is a corporation amalgamated under the laws of the Province of Ontario, Canada by

articles of amalgamation dated May 1, 1988. The Company’s head office is located at 5900 Explorer Drive,

Mississauga, Ontario, Canada.

2 Basis of preparation and adoption of IFRS

In 2014, The Company adopted International Financial Reporting Standards (“IFRS”), and as such, these

annual financial statements have been prepared for the first time in accordance with IFRS, as set out in Part I of

the CPA Handbook. IFRS 1, “First-Time Adoption of International Financial Reporting Standards” has been

applied. Previously, The Company’s annual financial statements were prepared in accordance with the

accounting standards for private enterprises (ASPE). The Company has consistently applied the same

accounting policies in its opening IFRS Balance Sheets at January 1, 2013 and throughout all periods presented,

as if these policies had always been in effect. The disclosures required by IFRS 1 relating to the transition from

ASPE to IFRS are provided in Note 3 “Explanation of transition to IFRS.”

These financial statements were approved by the Board of Directors on April 10, 2015.

3 Explanation of transition to IFRS

As stated in note 2, these are The Company’s first financial statements prepared in accordance with IFRS. The

accounting policies set out in note 4 have been applied in preparing the financial statements for the year ended

December 31, 2014, the comparative information presented in these financial statements for the year ended

December 31, 2013 and in the preparation of an opening IFRS Balance Sheets at January 1, 2013 (The

Company’s date of transition).

In preparing its opening IFRS Balance Sheets, The Company has adjusted amounts reported previously in

financial statements prepared in accordance with ASPE. An explanation of how the transition from ASPE to

IFRS has affected The Company’s financial position, financial performance and cash flows is set out in the

following tables.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(2)

The effect of The Company’s transition to IFRS is summarized as follows:

Year ended
December 31,

2013

Impact on the statement of operations and comprehensive (loss)
income

Total net income reported under ASPE 10,446

IFRS transition adjustments impacting net income
Expense difference - Pension 6,957
Expense difference - Post retirement benefits 20,480
Expense difference - LTD (9,725)
Income tax recovery (4,862)

12,850
Total net income reported under IFRS 23,296

IFRS transition adjustments impacting other comprehensive income
Income tax expense difference - OCI (2013) (40,578)
Actuarial gain (2013) 153,125

112,547

Total comprehensive income reported under IFRS 135,843

Impact on the Balance Sheets
Total assets reported under ASPE 491,079
IFRS transition adjustments

Pension benefit t (114,462)
Deferred tax asset 34,796

Total assets reported under IFRS 411,413

Total liabilities reported under ASPE 379,693

IFRS transition adjustments
Trade and other payables - accrued contributions (369)
Pension benefit liability 49,711
Post-retirement employee benefits (32,915)

16,427

Total liabilities reported under IFRS 396,120



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(3)

Year ended
December 31,

2013

Total equity reported under ASPE 111,385

IFRS transition adjustments to retained earnings
Actuarial loss and prior service cost (prior to 2013) (301,474)
Expense difference - pension 6,957
Expense difference - Post retirement benefits 20,480
Expense difference - LTD (9,725)
Expense difference - taxes (4,862)
Income tax expense difference - prior to 2013 79,985
Income tax expense difference - OCI (2013) (40,578)
Actuarial gain (2013) 153,125

(96,092)

Total equity reported under IFRS 15,293

Total liabilities and equity reported under IFRS 411,413

January 1,
2013

Impact on the Balance Sheets
Total assets reported under ASPE at December 31, 2012 505,453

IFRS transition adjustments
Pension benefit asset (111,511)
Deferred tax asset 79,985

(31,526)

Total assets reported under IFRS 473,927

Total liabilities reported under ASPE at December 31, 2012 391,679

IFRS transition adjustments
Pension benefit liability 205,527
Post-retirement employee benefits (15,564)

189,963

Total liabilities reported under IFRS 581,642



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(4)

January 1,
2013

Total equity reported under ASPE at December 31, 2012 113,774

IFRS transition adjustments to retained earnings
Actuarial loss and prior service cost (317,038)
Post-retirement employee benefits 15,564
Income Tax Asset 79,985

(221,489)

Total liabilities and equity reported under IFRS (107,715)

4 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.

These policies have been consistently applied to all years presented, unless otherwise stated.

Basis of measurement

The financial statements have been prepared under the historical cost convention unless otherwise indicated.

Foreign currency translation

 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic

environment in which The Company operates (the functional currency). These financial statements are

presented in Canadian dollars, which is The Company’s functional and presentation currency.

 Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions or valuation when the items are remeasured. Foreign exchange

gains and losses resulting from the settlement of such transactions and from the translation at year-end

exchange rates of monetary assets and monetary liabilities denominated in foreign currencies are

recognized in financial income or financial expense in the statement of operations and comprehensive

(loss) income.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(5)

Financial instruments

A financial asset or financial liability is recognized when The Company becomes a party to the contractual

provisions of the asset or liability. A financial asset or financial liability is recognized initially (at trade date) at

its fair value plus transaction costs that are directly attributable to the acquisition or issue of the instrument,

except for financial assets and financial liabilities classified as fair value through profit or loss, in which case

they are initially recognized at fair value and the transaction costs are expensed in the statement of operations

and comprehensive (loss) income.

After initial recognition, financial assets are measured at their fair values except for items classified as loans

and receivables, which are measured at amortized cost. After initial recognition, financial liabilities are

measured at amortized cost, except for financial liabilities at fair value through profit or loss, which are

measured at fair value.

Financial assets are derecognized if The Company’s contractual rights to the cash flows from the financial assets

expire or if The Company transfers the financial asset to another party without retaining control of substantially

all risks and rewards of the asset. Financial liabilities are derecognized if The Company’s obligations specified in

the contract expire or are discharged or cancelled.

Financial assets are classified on initial recognition as fair value through profit or loss, or loans and receivables.

Financial liabilities are classified as either fair value through profit or loss, or financial liabilities measured at

amortized cost. The classification depends on the purpose for which the financial assets and liabilities were

acquired. Management determines the classification of its financial assets and liabilities at initial recognition.

 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities in this category are either designated as fair value through profit or

loss or classified as held-for-trading. All derivative financial instruments are classified as held-for-trading.

Other financial assets and financial liabilities may be designated at fair value through profit or loss when

they are managed on a fair value basis. Financial instruments in this category include derivative financial

instruments, which are classified as held-for-trading.

 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in an active market. They are included in current assets, except for those with maturities greater

than twelve months after the end of the reporting period, which are classified as non-current assets. Assets

in this category include cash and cash equivalents, trade receivables, empties deposits and other assets.

 Financial liabilities measured at amortized cost

Financial liabilities measured at amortized cost are non-derivative financial liabilities with fixed or

determinable payments that are not quoted in an active market. Trade and other payables and borrowings

are classified as financial liabilities measured at amortized cost.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(6)

Impairment of financial assets

The Company assesses, at the end of each reporting period, whether there is objective evidence that a financial

asset or group of financial assets is impaired. A financial asset or group of financial assets is impaired and

impairment losses are incurred only if there is objective evidence of impairment as a result of one or more

events that occurred after the initial recognition of the asset (a loss event) and that loss event has an impact on

the estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.

The amount of the loss is measured as the difference between the asset’s carrying amount and the present value

of estimated future cash flows discounted at the financial asset’s original effective interest rate. The asset’s

carrying amount is reduced and the amount of the loss is recognized in the statement of operations and

comprehensive (loss) income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related

objectively to an event occurring after the impairment was recognized, the reversal of the previously recognized

impairment is recognized in the statement of operations and comprehensive (loss) income.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash balances with major financial institutions and highly

liquid deposits with original maturities of three months or less that are readily convertible into a known amount

of cash and subject to an insignificant risk of changes in value.

Trade receivables

Trade receivables are amounts due from customers for goods sold in the ordinary course of business. If

collection is expected in one year or less, they are classified as current assets. If not, they are presented as non-

current assets.

Trade receivables are initially recognized at fair value and subsequently measured at amortized cost using the

effective interest method, less provision for impairment. The expense relating to doubtful accounts is included

within administrative expenses in the statement of operations and comprehensive (loss) income. Revenue is

recorded net of returns, discounts and allowances.

Inventories

Inventories are stated at the lower of cost and net realizable value. Net realizable value is the estimated selling

price in the ordinary course of business, less applicable variable selling expenses. If carrying value exceeds the

net realizable amount, a writedown is recognized. The writedown may be reversed in a subsequent period if the

circumstances that caused it no longer exist.

Other assets

Included in other assets are other receivables and prepaid expenses.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(7)

Empties deposits

Empties deposits represent the deposit value of empty containers collected and received.

Property, plant and equipment

 Owned assets

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes

expenditure that is directly attributable to the acquisition of items and directly attributable incidental

expenses that are necessary to make the assets available for use. Subsequent costs are included in the

asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that

future economic benefits associated with the asset will flow to The Company and the cost can be measured

reliably. The carrying amount of any replaced part is derecognized. All other costs including repairs and

maintenance are charged to the statement of operations and comprehensive (loss) income during the year

in which they are incurred.

 Leased assets

Assets under finance leases, to which substantially all of the risks and benefits inherent in ownership are

transferred to The Company, are recognized as part of property, plant and equipment. These assets are

initially measured at their fair value, or if lower, at the present value of the minimum lease payments. A

corresponding liability is established and each lease payment is allocated between the liability and interest

expense using the effective interest rate method. The assets recognized are depreciated on the same basis

as equivalent property, plant and equipment. When there is no reasonable certainty that The Company will

exercise its buyout option, the asset is depreciated over the life of the lease, if it is shorter than the asset’s

useful life.

Leases that are not finance leases are classified as operating leases and the assets are not recognized on

The Company’s balance sheet. Operating lease payments are recognized as an expense on a straight-line

basis over the period of the lease.

 Depreciation

Land and construction-in-process are not depreciated. Depreciation on other assets is calculated on a

straight-line basis to allocate the cost of the asset, less any residual value, over its estimated useful life. The

range of the estimated useful lives for each class of property, plant and equipment is as follows:

Buildings 10 - 45 years
Machinery, equipment and operating system 3 - 20 years
Leasehold improvements over term of lease
Single aperture kegs 20 years
Pallets 4 years



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(8)

The Company allocates the amount initially recognized in respect of an item of property, plant and

equipment to its significant parts and depreciates each part separately. Residual values, methods of

depreciation and useful lives of the assets are reviewed annually and adjusted, if appropriate.

Intangible assets

 Computer software

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring

to use the specific software. These costs are amortized straight-line over an estimate useful life of three to

seven years.

Costs associated with developing or maintaining computer software programs are recognized as an

expense when incurred. Costs that are directly associated with the development of identifiable and unique

software products controlled by The Company, and that will generate economic benefits exceeding costs

beyond one year, are recognized as intangible assets. Such costs include the employee costs incurred as a

result of developing the software products and an appropriate portion of relevant overheads.

Computer software development costs recognized as assets are amortized straight-line over an estimated

useful life of three to seven years.

Impairment of non-financial assets

Intangible assets that have indefinite useful lives and intangible assets not yet available for use are tested for

impairment annually. If the estimated recoverable amount of an asset is less than its carrying amount, the asset

is written down to its estimated recoverable amount and an impairment loss is recognized in the statement of

operations and comprehensive (loss) income. The recoverable amount of an asset is the higher of its fair value,

less cost to sell and value-in-use. For the purposes of assessing impairment, assets are grouped at the lowest

levels for which there are separately identifiable cash inflows.

Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at each

reporting date.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary

course of business from suppliers. Trade and other payables are classified as current liabilities if payment is due

within one year or less. If not, they are presented as non-current liabilities.

Provisions

Provisions are recognized only in those circumstances where The Company has a present legal or constructive

obligation as a result of a past event, when it is probable that an outflow of resources will be required to settle

the obligation, and a reliable estimate of the amount can be made.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(9)

Provisions are measured at management’s best estimate of the expenditure required to settle the obligation at

the end of the reporting period and are discounted where the effect is material.

Income taxes

Income tax expenses for the year comprise current and deferred income taxes. Income taxes are recognized in

the statement of operations and comprehensive (loss) income, except to the extent that they relate to items

recognized in other comprehensive income (loss) or directly in equity. Levies other than income taxes, such as

taxes on real estate, are included in administrative expenses.

 Current income taxes

Current income tax expense is based on the results of the period and is adjusted for items that are not

taxable or not deductible. Current income taxes are calculated using income tax rates and laws that were

substantively enacted at the end of the reporting period. Management periodically evaluates positions

taken in the preparation and filing of income tax returns with respect to situations in which applicable

income tax regulations are subject to interpretation. Provisions are established, where appropriate on the

basis of amounts expected to be paid to the tax authorities.

 Deferred income taxes

Deferred income taxes are recognized, using the liability method, on temporary differences arising

between the income tax bases of assets and liabilities and their carrying amounts in the financial

statements. Deferred income taxes are determined using income tax rates and laws that have been enacted

or substantively enacted by the balance sheet date and are expected to apply when the related deferred

income tax asset is realized or the deferred income tax liability is settled.

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit

will be available, against which the temporary differences can be utilized.

Deferred income tax assets and deferred income tax liabilities are offset when there is a legally enforceable

right to offset current income tax assets against current income tax liabilities and when the deferred

income tax assets and deferred income tax liabilities relate to income taxes levied by the same taxation

authority and when there is an intention to settle the balances on a net basis.

Employee benefits

 Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for

the amount expected to be paid if The Company has a present legal or constructive obligation to pay this

amount as a result of past service provided by the employee and the obligation can be estimated reliably.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(10)

 Defined contributions plans

Obligations for contributions to defined contribution plans are expensed as the related service is provided.

Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction in future

payments is available.

 Defined benefits plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by

estimating the amount of future benefit that employees have earned in the current and prior periods,

discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the

projected unit credit method. When the calculation results in a potential asset for The Company, the

recognized asset is limited to the present value of economic benefits available in the form of any future

refunds from the plan or reductions in future contributions to the plan. To calculate the present value of

economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return

on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are

recognized immediately in OCI. The Company determines the net interest expense (income) on the net

defined benefit liability (asset) for the period by applying the discount rate used to measure the defined

benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset),

taking into account any changes in the net defined benefit liability (asset) during the period as a result of

contributions and benefit payments. Net interest expense and other expenses related to defined benefits

plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that

relates to past service or the gain or loss on curtailment is recognized immediately in profit or loss. The

Company recognizes gains and losses on the settlement of a defined benefit plan when the settlement

occurs.

 Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of future benefit

that employees have earned in return for their service in the current and prior periods. That benefit is

discounted to determine its present value. Remeasurements are recognized in profit or loss in the period in

which they arise.

 Bonus plans

The Company recognizes a liability for bonuses based on a formula that takes into consideration the profit

attributable to The Company after certain adjustments in addition to other performance measures. The

Company recognizes an accrual where contractually obliged or where there is a past practice that has

created a constructive obligation to make such compensation payments.



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(11)

 Termination benefits

Termination benefits are payable when employment is terminated by The Company before the normal

retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits.

The Company recognizes termination benefits when it is demonstrably committed to either (i) terminating

the employment of current employees according to a detailed formal plan without the possibility of

withdrawal; or (ii) providing termination benefits as a result of an offer made to encourage voluntary

redundancy. Benefits falling due more than twelve months after the end of the reporting period are

discounted to their present value.

Share capital

Common shares are classified as equity. Incremental costs directly attributable to the issuance of new shares

are shown in equity as a deduction, net of tax, from the proceeds.

Revenue recognition

Service charges revenue is primarily earned based on the volume of products distributed at rates determined

annually. The difference, if any, between service charges revenue and costs and expenses incurred is allocated

among the owner-breweries in accordance with the terms of the shareholder agreement and recorded as an

adjustment to service charges revenue.

Other revenues consist of empty containers fee, recycling fee, product sale, promotional revenue, and

dispensing services. The revenue is recorded at the point that the service has been performed or the products

have been delivered.

Finance income

Finance income and expense include:

 interest income;

 interest expense;

 foreign currency gain and loss on financial assets and financial liabilities; and

 impairment losses recognized on financial assets (other than trade receivables).

Interest income or expense is recognized using the effective interest method.

5 Critical accounting estimates and judgments

The preparation of these financial statements requires management to make estimates and judgments that

affect the reported and disclosed amounts of assets, liabilities, revenues and expenses in the financial

statements and accompanying notes. Management bases its estimates and judgments on historical experience



Brewers Retail Inc.
Notes to Financial Statements
December 31, 2014

(in thousands of dollars)

(12)

and on various other assumptions that it considers to be reasonable. The resulting accounting estimates will, by

definition, seldom equal the related actual results. Actual results could differ from those estimates under

different assumptions or conditions.

Impairment

The Company reviews other non-financial assets when there is any indication that the asset might be impaired.

Employee future benefits

The present value of the retirement benefit obligation depends on a number of factors that are determined on

an actuarial basis using a number of assumptions. The assumptions used in determining the employee future

benefits expense include the discount rate. Any changes in these assumptions will impact the amount of the

employee future benefits obligation disclosed in the financial statements.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that is

used to determine the present value of estimated future cash outflows expected to be required to settle the

employee future benefits obligation. In determining the appropriate discount rate, The Company considers the

interest rates of high-quality corporate bonds that are denominated in Canadian dollars and have terms to

maturity approximating the terms of the related future benefit obligation.

Other key assumptions for the employee future benefits obligation are based on current market conditions.

Income taxes

The Company computes an income tax provision. However, actual amounts of income tax expense only become

final upon filing and acceptance of the tax return by the relevant taxation authorities, which occur subsequent

to the issuance of these financial statements. Additionally, the estimation of income taxes includes evaluating

the recoverability of deferred income tax assets based on an assessment of the ability to use the underlying

future income tax deductions against future taxable income before they expire. The assessment is based upon

existing tax laws and estimates of future taxable income. To the extent estimates differ from the final tax return,

earnings would be affected in a subsequent period.

There are many transactions and calculations for which the ultimate tax determination is uncertain during the

ordinary course of business. The Company maintains provisions for uncertain tax positions that it believes

appropriately reflect its risk with respect to tax matters under active discussion, audit, dispute or appeal with

tax authorities, or which are otherwise considered to involve uncertainty. These provisions are made using the

best estimates of the amount expected to be paid based on a qualitative assessment of all relevant factors. The

Company reviews the adequacy of these provisions at the end of each reporting period. However, it is possible

that at some future date an additional liability could result from audits by taxation authorities. Where the final

outcome of these tax-related matters is different from the amounts that were initially recorded, such differences

will affect the tax provisions in the period in which such determination is made. Further information on these

positions is included in note 15.
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6 Financial risk management

Financial assets and liabilities are recognized when The Company becomes a party to the contractual provisions

of the instrument. Financial assets are derecognized when the rights to receive cash flows from the assets have

expired or have been transferred and The Company has transferred substantially all risks and rewards of

ownership. Financial liabilities are derecognized when the obligation specified in the contract is discharged,

cancelled or expires.

The Company’s financial assets and liabilities are classified into the following categories:

 cash and cash equivalents as held-for-trading, which are measured at amortized cost;

 accounts receivable and empties deposits are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. The Company’s accounts receivable comprise trade

receivables and are included in current assets due to their short-term nature. Accounts receivables are

initially recognized at the amount expected to be received, less, when material, a discount to reduce the

account receivables and notes receivable to fair value. Subsequently, accounts receivable are measured at

amortized cost using the effective interest method less a provision for doubtful accounts; and

 payable and accrued liabilities as other financial liabilities, which are measured at amortized cost.

Financial liabilities are initially recognized at the amount required to be paid, less, when material, a

discount to reduce the payables to fair value. Subsequently, financial liabilities are measured at amortized

cost using the effective interest method. These are classified as current liabilities if payment is due within

12 months.

Credit risk

In the normal course of business, The Company is exposed to credit risk from its accounts receivable from

customers. The carrying values of accounts receivable are net of applicable revenue provisions and allowances

for doubtful accounts. Allowances for doubtful accounts are estimated based on past experience, specific risks

associated with the customer and other relevant information.

Interest rate risk

Interest rate risk is the risk the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market interest rates. The Company does not hold any significant interest bearing assets.

Foreign currency risk

The Company is exposed to currency risk as a result of exchange rate fluctuations and the volatility of these

rates. In the normal course of business, The Company has financial assets and liabilities that are denominated

in the US dollars. The Company transacts in US dollars for income and expense transactions and carries US

dollars in the bank account for this purpose. The risk in this area is assessed by The Company to be

insignificant.
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Liquidity risk

Liquidity risk is the risk The Company will not be able to meet is financial obligations as they fall due. The

exposure to liquidity risk is dependent on the collection of accounts receivable. The Company manages its

liquidity risk by monitoring its operating requirements. The Company prepares budgets and forecasts to

monitor this risk. There has been no change to this risk exposure since 2013.

7 Capital risk management

The Company’s capital consists of share capital and deficit. The Company’s objectives in managing capital are to

ensure adequate operating funds are available to maintain its business activities and to provide a cost-effective

operation to its shareholders. Additionally, The Company aims to ensure sufficient liquidity to support its

stores, execute its business plans and enable the internal financing of capital projects.

The Company’s primary uses of capital are to finance non-cash working capital along with capital expenditures

for new stores additions, existing store renovation projects, information technology software and hardware

purchases and equipment purchases. The Company currently funds these requirements out of its internally

generated cash flows.

The Company is not subject to any externally imposed capital requirements, apart from what is described in

Note 8 below. There has been no change with respect to the overall capital risk management strategy during the

period.

8 Cash and cash equivalents

As at December 31, 2014, The Company had a $45 outstanding letter of credit maturing on October 28, 2015.

The letter of credit is secured by a one-year guaranteed investment certificate of $900 that will mature in 2015.

9 Trade and other receivables

2014
$

2013
$

Trade and other receivables 47,507 46,593
Provision for impairment (166) (518)

47,341 46,075
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The following table summarizes the changes in the provision for impairment of trade receivables:

2014
$

2013
$

Opening balance 518 383
Provision for impairment 4 641
Utilization of the impairment provision (356) (506)

Closing balance 166 518

A provision for impairment is recorded for trade receivables balances based on the credit score and current

financial conditions of the customer.

The addition and utilization of the provision for impaired trade receivables has been included in operating

expenses in the statement of operations and comprehensive (loss) income. Amounts charged to the provision

account are generally written off when there is no expectation of recovering additional amounts.

As at December 31, 2014, trade receivables of $2,101 (2013 - $3,593) were past due but not impaired. The aging

analysis of these trade receivables is as follows:

2014
$

2013
$

Up to 30 days 45,406 43,000
31 days to 60 days 1,688 1,504
61 days to 90 days 306 432
Over 90 days 107 1,657

47,507 46,593

The maximum exposure to credit risk at the reporting date is the carrying value of each class of trade

receivables.

The carrying amounts of The Company’s trade receivables are primarily denominated in Canadian currency.

Due to the nature of its core business, The Company has limited exposure to foreign exchange risk as sales are

denominated principally in The Company’s functional currency.
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10 Inventories

2014
$

2013
$

Beer 143,752 144,896
Dispensing equipment 2,721 1,854
Other 463 527

146,936 147,277

Included in selling and distribution expense is inventory provision of $nil (2013 - $nil).

11 Property, plant and equipment

2014 2013

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Land 6,645 - 6,645 7,070
Buildings 104,319 46,699 57,620 58,770
Leasehold improvements 65,255 34,167 31,088 28,073
Machinery, equipment and operating

system 63,292 36,808 26,484 22,381
Single aperture kegs 1,865 800 1,065 1,330
Pallets 7,012 3,824 3,188 2,956
Construction-in-process 14,350 - 14,350 10,115

262,738 122,298 140,440 130,696
Less: Software - Construction-in-

process (11,406) - (11,406) (7,279)

251,332 122,298 129,034 123,416

The Company disposed of assets with a net carrying value of $4,948 (2013 - $2,478) for net proceeds of

$24,052 (2013 - $8,289) and recognized a gain on sale of $19,104 (2013 - $5,811). An amortization expense of

$17,423 (2013 - $17,583) has been charged in amortization expense.
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Continuity of property, plant and equipment for the year ended December 31, 2014:

2014

Land
$

Buildings
$

Leasehold
improvements

$

Machinery and
equipment

and operating
system

$

Single
aperture

kegs
$

Pallets
$

Construction-
in-progress

$
Total

$

Cost
Balance - January 1,

2014 7,070 106,640 57,024 55,313 6,653 7,219 2,836 242,755
Additions - 2,057 2,554 5,462 - 2,059 15,857 27,989
Disposals (425) (6,625) (1,362) (3,946) (4,788) (2,266) - (19,412)
Transfers among

categories - 2,247 7,039 6,463 - - (15,749) -

Balance - December 31,
2014 6,645 104,319 65,255 63,292 1,865 7,012 2,944 251,332

Accumulated deprecation
Balance - January 1,

2014 - 47,870 28,951 32,932 5,323 4,263 - 119,339
Depreciation for the year - 2,294 5,841 7,199 263 1,826 - 17,423
Transfers among

categories - (507) 507 - - - - -
Disposals - (2,958) (1,132) (3,323) (4,786) (2,265) - (14,464)

Balance - December 31,
2014 - 46,699 34,167 36,808 800 3,824 - 122,298

Net book value 6,645 57,620 31,088 26,484 1,065 3,188 2,944 129,034
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Continuity of property, plant and equipment for the year ended December 31, 2013:

2013

Land
$

Buildings
$

Leasehold
improvements

$

Machinery and
equipment

and operating
system

$

Single
aperture

kegs
$

Pallets
$

Construction-
in-progress

$
Total

$

Cost
Balance - January 1,

2013 7,614 109,033 93,448 94,530 18,206 11,161 2,516 336,508
Additions - 1,612 4,864 3,312 - 910 4,073 14,771
Disposals (544) (4,274) (43,880) (43,421) (11,553) (4,852) - (108,524)
Transfers among

categories - 269 2,592 892 - - (3,753) -

Balance - December 31,
2013 7,070 106,640 57,024 55,313 6,653 7,219 2,836 242,755

Accumulated deprecation
Balance - January 1,

2013 - 48,790 66,999 68,709 16,546 7,214 - 208,258
Depreciation for the year - 2,553 5,543 7,300 286 1,901 - 17,583
Transfers among

categories - 1 (2) 1 - - - -
Disposals - (3,474) (43,589) (43,078) (11,509) (4,852) - (106,502)

Balance - December 31,
2013 - 47,870 28,951 32,932 5,323 4,263 - 119,339

Net book value 7,070 58,770 28,073 22,381 1,330 2,956 2,836 123,416
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12 Intangible assets

2014 2013

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Software 3,000 2,340 660 1,120
Software - Construction-in-process 11,406 - 11,406 7,279

14,406 2,340 12,066 8,399

An amortization expense of $601 (2013 - $743) has been charged in amortization expense.

Continuity of intangibles for the year ended December 31, 2014:

2014

Software
$

Software
construction-

in-progress
$

Total
$

Cost
Balance - January 1, 2014 2,901 7,279 10,180
Additions 124 4,144 4,268
Disposals (42) - (42)
Transfers among categories 17 (17) -

Balance - December 31, 2014 3,000 11,406 14,406

Accumulated amortization
Balance - January 1, 2014 1,781 - 1,781
Amortization for the year 601 - 601
Transfer among categories - - -
Disposals (42) - (42)

Balance - December 31, 2014 2,340 - 2,340

Net book value 660 11,406 12,066
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Continuity of intangibles for the year ended December 31, 2013:

2013

Software
$

Software
construction-

in-progress
$

Total
$

Cost
Balance - January 1, 2013 13,547 1,628 15,175
Additions 240 5,697 5,937
Disposals (10,932) - (10,932)
Transfers among categories 46 (46) -

Balance - December 31, 2013 2,901 7,279 10,180

Accumulated amortization
Balance - January 1, 2013 11,514 - 11,514
Amortization for the year 743 - 743
Transfer among categories - - -
Disposals (10,476) - (10,476)

Balance - December 31, 2013 1,781 - 1,781

Net book value 1,120 7,279 8,399

13 Trade and other payables and provisions

a) Trade and other payables are obligations to pay for goods or services that have been acquired in the

ordinary course of business from suppliers. Trade and other payables are classified as current liabilities if

payment is due within one year or less. If not, they are presented as non-current liabilities.

2014
$

2013
$

Owner brewers 197,722 195,398
Other brewers 47,988 43,091
Other payables 42,320 35,613
Accrued liabilities 27,933 26,497

315,963 300,599
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As at December 31, 2014, trade and other payable of $14,042 (2013 - $9,326) were past due. The aging analysis

of these payables is as follows:

2014
$

2013
$

Up to 30 days 301,921 291,273
31 days to 60 days 7,891 5,981
61 days to 90 days 5,507 2,556
Over 90 days 644 789

315,963 300,599

b) Provisions include two categories of costs; future employee termination charges related to involuntary and

voluntary workforce reduction activities, and certain litigation and claims costs that arise from time to

time in the normal course of business. Provisions are included in Other payables and accrued liabilities as

described in Note 13 (a). The continuity of The Company’s provisions is a follows:.

Total
$

Balance - January 1, 2013 1,523
Additional provision 426
Utilization of provision (860)
Adjustment to previous amounts (650)

Balance - December 31, 2013 439

Charges recognized during the year 513
Utilization of provision (467)

Balance - December 31, 2014 485

14 Employee future benefits

The Company maintains various defined contribution and defined benefit pension plans for both salaried and

hourly paid employees. Costs for post-employment benefits are accrued over the periods in which employees

earn the benefits. The Company also maintains certain post-employment medical benefit plans.

Actuarial valuations for the defined benefit pension plans were completed as of January 1, 2014, and the next

valuation is not required until January 1, 2017. The Company’s other benefit plans are revalued annually.

A summary of the balance sheets’ positions and statement of operations and comprehensive (loss) income

charges is as follows:
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a) Balance Sheets

The amounts recognized in the balance sheets are determined as follows:

2014 2013

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Present value of obligations (873,118) (55,367) (749,992) (45,810)
Fair value of plan assets 763,720 - 700,281 -

(109,398) (55,367) (49,711) (45,810)

b) Statement of operations and comprehensive (loss) income and other comprehensive income

2014
$

2013
$

Defined benefit pension plans 73,570 (120,112)
Defined contribution pension plans 3,230 3,167
Other benefit plans 13,557 (31,861)

90,357 (148,806)

The amounts recognized in benefit expense on the statement of operations and comprehensive (loss)

income as follows:

2014 2013

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Service cost 10,584 4,089 13,025 2,932
Administrative cost 959 - 959 -
Finance cost 1,590 2,181 8,396 2,459
Settlements - - - (1,138)
Past service costs - plan

amendments - - 4,057 (29,519)

13,133 6,270 26,437 (25,266)

The amounts recognized in actuarial (losses) gains on the statement of operations and comprehensive

(loss) income are as follows:
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2014 2013

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Actuarial gains and losses 109,433 7,287 (89,241) (6,595)
Return on plan assets (greater)

less than discount rate (48,996) - (57,289) -
Effect of the asset limited - - - -

60,437 7,287 (146,530) (6,595)

c) The movement in the benefit obligations over the year is as follows:

2014 2013

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Defined
benefits
pension

plans
$

Other
benefit

plans
$

As at January 1 749,992 45,810 821,566 82,468
Current service cost 10,584 4,089 13,025 2,932

Interest cost 36,364 2,181 34,296 2,459
Actuarial losses (gains) 109,433 7,287 (89,241) (6,595)
Benefits paid (33,255) (4,000) (33,711) (4,797)
Settlements - - - (1,138)
Past service costs - plan

amendments - - 4,057 (29,519)

As at December 31 873,118 55,367 749,992 45,810

d) The movement in the fair value of the plan assets over each year is as follows:

2014 2013

Defined
benefits
pension

plans
$

Other
benefit

plans
$

Defined
benefits
pension

plans
$

Other
benefit

plans
$

As at January 1 700,281 - 616,039 -
Actual return on plan assets 82,811 - 82,228 -
Employer contributions 13,883 4,000 35,725 4,797
Benefits paid (33,255) (4,000) (33,711) (4,797)

As at December 31 763,720 - 700,281 -
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The following table shows the allocation of post-employment benefit plan assets as at December 31, 2014

and 2013:

2014 2013

Salary

%

Bargaining
Unit

%

Salary

%

Bargaining
Unit

%

Equity instruments 59 60 64 63
Debt instruments 41 40 36 37

100 100 100 100

e) Significant assumptions:

2014 2013
% %

Discount rate
Salary Pension Plan 4.05 4.80
Bargaining Unit Pension Plan 4.17 5.00
Post-retirement benefits 4.03 4.90
Long-term disability 3.12 3.80

Future salary increases 2.00 2.00
Medical trend rate 6.00 6.50

f) Estimated contributions to future benefit plans in 2015:

$

Defined benefit plans 15,159
Defined contribution plans 3,310
Other benefit plans 4,050

g) Sensitivity analysis

The table below shows the impact on the present value of the obligation at December 31, 2014 for changes

in the key assumptions.

Defined benefits
Pension plans

Other benefit plans

Change in assumption
Increase

$
Decrease

$
Increase

$
Decrease

$

Discount rate (1%) (106,409) 133,086 (5,770) 6,528
Mortality rate (increase of 1 year in

life expectancy) 23,040 - 1,276 -
Trend rate (1%) - - 5,482 4,582
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15 Deferred income taxes

Non-capital losses

Non-capital losses of $11,935 expire in 2033

Deferred income tax assets and liabilities

2014

Balance -
Beginning

of year
$

Recognized
in net

Income
$

Recognized
in other

comprehensive
income

$

Balance -
End of

year
$

Employee benefits 25,313 420 17,930 43,663
Property, plant and equipment 19,237 (6,135) - 13,102
Non-capital losses 194 2,969 - 3,163
Corporate minimum tax 392 561 - 953
Reserves and deferred income 1,351 (96) - 1,255
Other 20 (36) - (16)

Net deferred tax asset (liability) 46,507 (2,317) 17,930 62,120

2013

Balance -
Beginning

of year
$

Recognized
in net

Income
$

Recognized
in other

comprehensive
income

$

Balance -
End of

year
$

Employee benefits 76,319 (10,428) (40,578) 25,313
Property, plant and equipment 13,942 5,295 - 19,237
Non-capital losses 1,587 (1,393) - 194
Ontario minimum tax credit 46 346 - 392
Reserves and deferred income 1,833 (482) - 1,351
Other 258 (238) - 20

Net deferred tax asset (liability) 93,985 (6,900) (40,578) 46,507
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16 Income tax expense

2014
$

2013
$

Current income tax expense
Current period 561 252
Adjustment from prior year 7 -

568 252

Deferred income tax expense
Origination and reversal of temporary differences 5,348 2,293
Utilization of tax loss (3,031) 4,607
Resulting from change in tax rate - -

2,317 6,900

Income tax expense 2,885 7,152

Reconciliation of income tax expense

2014
$

2013
$

Income before income taxes based on tax rate of 26.5% 5,507 8,069
Adjustments resulting from

Permanent differences (2,236) (433)
Other (386) (484)

2,885 7,152

17 Capital stock

Authorized

197,700 first preference shares, eight dollars, Series A, redeemable at one hundred dollars each

10,000 Class A shares, non-voting

20,000 Class B shares, non-voting, redeemable at ten thousand dollars each, contingent on certain future

events

Unlimited Class C shares, non-voting, redeemable at one hundred dollars each, contingent on the sale of

certain real properties owned by The Company

Unlimited Class D shares, non-voting, redeemable at one hundred dollars each, contingent on the sale of

certain real properties owned by The Company

1,000 common shares
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Issued and outstanding

2014
$

2013
$

10,000 Class A shares 100 100
20,000 Class B shares 200,000 200,000
555,065 (2013 - 582,379) Class C shares 72 84
824,617 (2013 - 868,488) Class D shares 70 83
1,000 common shares 100 100

200,342 200,367

79,748 (2013 - 49,247) Class C shares were redeemed for $7,975 (2013 - $4,925), with a premium of $7,963

(2013- $4,918). 128,091 (2013 -79,099) Class D shares were redeemed for $12,809 (2013 - $7,910) with a

premium of $12,796 (2013 - $7,902).

18 Statement of cash flows

Net change in non-cash working capital items related to operations comprise the following:

2014
$

2013
$

(Increase) decrease in trade receivables (1,266) 7,303
Empties deposits (31) 61
(Decrease (increase) in inventories 342 (9,341)
Decrease (increase)in other current assets 525 (459)
Increase in trade and other payables and provisions 15,364 6,953

14,934 4,517

19 Contingencies and commitments

The Company enters into operating leases in the ordinary course of business, primarily for real estate property

and equipment. Payments for these leases are contractual obligations as scheduled per each agreement.

Commitments for minimum lease payments in relation to non-cancellable operating leases at the balance sheet

dates are as follows:

2014
$

2013
$

No later than 1 year 32,197 29,697
Later than 1 year and no later than 5 years 83,693 67,796
Later than 5 years 55,837 36,335

171,727 133,828
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In 2014, The Company secured a line of credit of $25,000 collateralized by real property and a general security

agreement and provided a $7,885 letter of credit in favour of certain defined benefit pension plans in relation to

required solvency amortization payment on those plans. As at December 31, 2014, $nil was drawn on this line

of credit. Interest expense on the in-force letters of credit is nominal.

Lawsuits and legal claims

The Company is involved in certain litigation and claims, which arise from time to time in the normal course of

business. The Company has recorded provisions that reflect management’s best estimate of any potential

liability relating to these claims. In the opinion of management, The Company has reasonable and meritorious

arguments to defend against these claims. However, The Company cannot predict with certainty the final

outcome of these matters.

On December 12, 2014, a notice of action captioned David Hughes and 631992 Ontario Inc. v. Liquor Control

Board of Ontario, Brewers Retail Inc., Labatt Breweries of Canada LP, Molson Coors Canada and Sleeman

Breweries Ltd. No. CV-14-518059-00CP was filed in Ontario, Canada. The Company and its shareholders, as

well as the Liquor Control Board of Ontario ("LCBO"), were named as defendants in the action. The plaintiffs

allege that the Company and LCBO improperly entered into an agreement to fix prices and market allocation

within the Ontario beer market to the detriment of licensees and consumers. The plaintiffs seek to have the

claim certified as a class action on behalf of all Ontario beer consumers and licensees and, among other things,

damages in the amount of $1.4 Billion. The Company operates according to the rules established by the

Government of Ontario for regulation, sale and distribution of beer in the province. Additionally, prices are

independently set by each brewer and are approved by the LCBO on a weekly basis. As such, management

believes the claim has been made without merit and the Company will vigorously assert and defend its rights in

this lawsuit.

20 Related party transactions and balances

The Company carried out the following transactions in accordance with the terms of the shareholders’

agreement during the period and had balances at the end of the period with these entities as follows:

2014
$

2013
$

Service charge revenue
Labatt 109,105 100,853
Molson 102,302 99,738
Sleeman 21,803 21,730

Operating costs charge to Brewers’ Distributor Ltd. 4,712 4,303
Trade receivables

Labatt 1,706 2,312
Molson 2,045 1,945
Sleeman - -

Accounts payable - Brewers’ Distributor Ltd. 521 442
Trade and other payables

Labatt 90,460 89,525
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Molson 91,175 91,423
Sleeman 16,087 14,450

Brewers’ Distributor Ltd. (“BDL”) is an affiliated company controlled by the shareholders. The above

transactions were in the normal course of operations and were recorded at the amount of consideration

established and agreed to by the related parties, similar to arms length transactions.

In addition to these amounts, The Company has transactions in the normal course of business with a number of

other breweries owned or controlled by parent companies. These amounts are included in trade receivable,

trade payable and other payables, service charges and other revenue. All transactions between parent

companies and their affiliates are unsecured with no allowance for doubtful accounts, and bad debt expenses.

Key management personnel are those individuals having authority and responsibility for planning, directing

and controlling the activities of TBS (shared by BDL). Key management personnel (KMP) include the President

and three Vice Presidents.

Key management personnel compensation is comprised of salaries and short-term benefits; post-employment

benefits; other long term benefits; and, termination benefits. TBS has elected to present key management

personnel compensation as an aggregate due to the small number of KMP. KMP compensation for 2014 is

$1,095 (2013 - $1,028).

Related parties are illustrated below:

Ownership share
(parents only)

Related party Relationship 2014
%

2013
%

Labatt parent 45.72 45.45
Molson parent 45.88 46.40
Sleeman parent 8.40 8.14
Brewers’ Distributors Ltd. associate - -

21 Comparative figures

Certain comparative figures have been reclassified to conform to the financial statement presentation adopted

in the current year.


